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DETAILED ACTION 
Claim Rejections - 35 USC § 112 

The following is a quotation of the first paragraph of 35 U.S.C 1 12: 

The specification shall contain a written description of the invention, and of the manner 
and process of making and using it, in such full, clear, concise, and exact terms as to 
enable any person skilled in the art to which it pertains, or with which it is most nearly 
connected, to make and use the same and shall set forth the best mode contemplated by 
the inventor of carrying out his invention. 

Claims 79-84, 87-90, 95-97, 99-100, 102, 104, 106 and 108-109 are rejected under 35 
U.S.C. 112, first paragraph, as failing to comply with the written description requirement. The 
claim(s) contains subject matter which was not described in the specification in such a way as to 
reasonably convey to one skilled in the relevant art that the inventor(s), at the time the 
application was filed, had possession of the claimed invention. Applicants' amended claim 
language recites limitations whereby a vesting schedule is determined/calculated after accessing 
company restrictions, a person's record and government restrictions from a database. The 
Examiner has thoroughly reviewed the Specification and does not find these disclosed. The 
closest related information regarding vesting schedules is at paras 33, 36, 40 and 41 and Fig. 7 
and the recited limitations are no present. This is made clear at Fig. 7, where the vesting 
schedule is determined at ele. 714 "Associate VS"; none of company restrictions, a person's 
record or government restrictions are utilized in the "association" of the vesting schedule. 
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The following is a quotation of 35 U.S. C. 103(a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

Claims 79-80, 82-83, 87, 89-90, 95-97, 99, 101-102, 104 and 108-109 are rejected under 
35 U.S.C. 103(a) as being unpatentable over US 6,41 1,939 Parsons. 

As to Claim 79, Parsons discloses the invention as claimed including in a computer- 
implemented method for facilitating comprehensive and integrated management and 
administration of changes to a company's capitalization structure (Background of the Invention, 
particularly Col. 1, lines 48-54), steps of: 

initiating a capitalization-affecting request using an input device by a person or on behalf 
of the person (Fig. 1, ele. 7, Col. 9, lines 36-38; Fig. 10, eles. 281, 282, 284, 286, 288, 289; Col 
27, line 39 to Col. 28, line 34); 

automatically determining a vesting schedule particular for the person in response to the 
capitalization-affecting request using an administration software in communication with the 
input device wherein automatically determining the vesting schedule includes (Fig. 36, ele. 1 158; 
Col. 58, line 43 to Co. 60, line 14, particularly, Col. 59, lines 13-15); 

accessing company restrictions relating to the capitalization-affecting request from a 
database in communication with the administration software (Fig. 11, eles. 290, 292; Col. 28, 
lines 38-45); 

accessing a record of the person relating to the capitalization-affecting request 
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from the database (Fig. 36 5 eles. 1 154, 1 160, 1 162, 1 170; Col. 58, line 43 to Col. 59, line 38); 

accessing governmental restrictions relating to the capitalization-affecting request and 
the record from the database (Col. 20, line 20 to Col. 21, line 16; Col. 59, lines 56-60); 

automatically uniquely classifying the capitalization-affecting request with respect to the 
person based on the accessed company restrictions, accessed record and accessed governmental 
restrictions using the administrative software (Col. 29, lines 58-61); 

automatically updating the record of the person stored at the database (Fig. 36, ele. 1 168; 
Col. 59, lines 29-33); and 

automatically updating the company's capitalization structure stored at the database. (Fig. 
12, eles. 310, 312, 314, 316, 318, 320, 322, 334; Col. 29, line 40 to Col. 30, line 62). 

Parsons does not specifically disclose that records updating is done in accordance with a 
vesting schedule. Official Notice is taken that it was old and well known to consider the effects 
of such events as vesting to maintain updated records. For example, if an incentive stock option, 
such as that disclosed by Parsons, became vested for a participant, generally accepted 
accounting principles would require that company capitalization and personnel records be 
updated accordingly so as to accurately represent the financial condition of the issuing company. 
It would have been obvious to one of ordinary skill in that art at the time of the invention to 
modify Parsons to update records according to a relevant vesting schedule to fairly represent the 
results of financial operations for a period and to allow preparation of financial statements in 
accordance with generally accepted accounting principles. 
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As to Claim 80, Parsons discloses sales transactions at Col. 42, lines 61-67. 

Concerning Claims 82-83, Parsons discloses a revised balance sheet at Col. 15, line 58 
to Col. 16, line 4, at least. 

Concerning Claim 87, Parsons discloses use of the Internet at Summary of the 
Invention. 

With respect to Claim 89, Parsons discloses an employee at Background and Summary 
of the Invention. See also Fig. 1, ele. 7, Col. 9, lines 36-38. 

With respect to Claim 90, Parsons further discloses an administrator at Fig 15 and Col. 
34, line 44 to Col. 36, line 5. 

With respect to Claims 95 and 96, see the discussion of Claim 79 and Parsons further 
discloses a device configured to transmit security transaction requests at Col. 13, lines 29-35, and 
a database including execution status of previous security transactions requested by the user at 
Fig. 33, ele. 1010. 

With respect to Claims 101-102, Official Notice is taken that payment screens in user 
interfaces were old and well known at the time of the invention. For example, securities trading 
work stations provided such functionality. It would have been obvious to one of ordinary skill in 
that art at the time of the invention to modify Parsons to include such screens to inform 
user/administrators of payment activity related to user transactions. 

With respect to Claim 97, see the discussion of Claims 95 and 87. 

With respect to Claim 99, see the discussion of Claims 95 and 89. 

As to Claim 104, Parsons discloses options at Background of the Invention. 
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As to Claim 108, Parsons discloses generating a report reflecting changes to 
capitalization structure, a balance sheet, at Fig. 15, ele. 414. 

As to Claim 109, Parsons discloses a granted status for a securities transaction at Col. 
16, lines 5-14. 



Claims 84, 100 and 106 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
US 6,41 1,939 Parsons in view of Dictionary of Finance and Investment Terms, hereinafter, 
Dictionary. 

As to Claim 84, Parsons discloses the invention substantially as claimed. See the 
discussion of Claim 79. Parsons does not specifically disclose that a board must approve 
capitalization structure of a company. Dictionary discloses this limitation at page 57, "Board of 
Directors". It would have been obvious to one of ordinary skill in that art at the time of the 
invention to modify Parsons to include the approval of capitalization status of Dictionary 
because this would provide oversight of capitalization of the company. 

As to Claim 100, Dictionary discloses limitation of transaction requests of Directors 
(insiders) at page 57, "Board of Directors". 

With respect to Claim 106, see the discussioOn of Claims 95 and 84. 
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Claims 81 and 88 is rejected under 35 U.S.C. 103(a) as being unpatentable over US 
6,411,939 Parsons in view of SEC EDGAR Submission 0001012870-98-001814, hereinafter 
SEC2, already of record. 

With respect to Claim 81, see the discussion of Claim 88 and SEC2 discloses reporting 
of "what-if (i.e., pro forma) capitalization affecting activity at pages 9-10, bracketed text. 

Concerning Claim 88, Parsons does not specifically disclose a transfer agent. SEC2 
discloses interfacing with a transfer agent at page 81. It would have been obvious to one of 
ordinary skill in that art at the time of the invention to modify Parsons to use the transfer agent 
of SEC2 because to maintain proper securities transaction records. Not interfacing with the 
transfer agent absent a grant would be obvious because there would be no legal way for the agent 
to transfer securities before grant. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Charles Kyle whose telephone number is (571) 272-6746. The 
examiner can normally be reached on 6:30 to 3:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 

crk Primary Examiner 

January 27, 2006 Charles Kyle 
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